
940 FOREIGN TRADE 

6.—Current Transactions Between Canada and the United States, 1940-47 
(Millions of Canadian Dollars) 

Item 1940 1941 1942 1943 1944 1945 1946 19471 

A. CURRENT RECEIPTS FROM UNITED 
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Tourist and travel expenditures. 
Interest and dividends 
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834 1,045 1,461 1,898 2,035 1,740 1,561 1,696 

B. CURRENT PAYMENTS TO UNITED 
STATES— 

Merchandise imports (adjusted) 
Tourist and travel expenditures 
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TOTAL CURRENT PAYMENTS 1,126 1,363 1,641 1,917 2,004 1,708 2,174 2,834 

C. N E T BALANCE ON CURRENT 
ACCOUNT WITH UNITED STATES -292 -318 -180 - 1 9 +31 +32 -613 -1,138 

1 Subject to revision. 
2 Includes $280,000,000 special payments to United States Treasury. 

Section 2.—The Tourist Trade* 
The tourist trade ranks among the important invisible items in Canada's balance 

of international payments. This is shown by the tables at pp. 943-944. Expend
itures in Canada of travellers from other countries are comparable in their effect 
as a source of foreign exchange, to exports of commodities in the balance of payments 
and, similarly, the expenditures of Canadian travellers in other countries are com
parable to imports of goods. Hence there is special significance in the balance of 
revenue remaining after total disbursements by Canadian travellers abroad have 
been deducted from total receipts left in Canada by departing non-residents. 

Normally, disbursements or debits on account of tourists range between 45 
and 55 p.c. of receipts or credits. Wartime restrictions on export of travel funds 
resulted in exceptionally low debits in the years 1941 to 1943, but modification of the 
restrictions since then brought back the debit position in 1945 and 1946. In fact 
Canadian travel abroad accompanied by retarded development of United States 
travel in Canada raised debits, in 1947, to the unprecedented level of 68 p.c. of 
credits. Actually, receipts from foreign travellers in that year were higher than in 
any other year since 1941, but due to abnormally high disbursements abroad, net 
credits ^ere lower than in 1946. 

The flow of travel across the International Boundary is unmatched at any other 
frontier, and the Canadian participation in this flow when considered in relation 
to the population of Canada is much greater than the United States participation 

-"Prepared under the direction of C D. Blyth, Chief, Balance of Payments Section, International 
Trade Division, Dominion Bureau of Statistics, Ottawa. 


